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Global Overview

Global markets advanced broadly in August amid a mixed economic backdrop and renewed pressure on global bond
yields. U.S. equities were supported by strong corporate earnings, continued enthusiasm surrounding Al-related
investment, and higher energy prices. Fixed income also generated gains, with narrowing credit spreads offsetting
rising yields across the intermediate and long portions of the curve. Internationally, improving manufacturing activity
provided further evidence of a European recovery, although persistent inflation increased expectations for additional
monetary tightening in both Europe and Japan. Emerging markets also increased, supported by strength across Al and
semiconductors. In the news, long-term Treasury yields reached multi-year highs as investors weighed persistent
inflation, growing government debt and deficits, and a significant increase in corporate bond issuance, prompting the
Treasury Department to expand its liquidity-support buyback program.

U.S. Markets & Economy

Equity markets posted positive returns across the board in August. The S&P 500 Index advanced 2.7%, led by strong
performance within the energy, technology, health care, and materials sectors. Energy led all S&P 500 sectors with a
7.0% return, primarily driven by rising crude oil prices as renewed U.S.-Iran tensions and continued uncertainty
surrounding the Strait of Hormuz increased concerns over global oil supply. U.S. economic data remained mixed in
August. Initial jobless claims increased modestly to 206,000 from 199,000, while the ISM Manufacturing PMI declined
one percentage point to 54.6 but remained in expansionary territory. Consumer confidence also weakened, falling to
89.4 from 90.2 in July as the Conference Board stated that consumers were more pessimistic about business conditions
and the labor market over the next six months. Although the economic backdrop remained uncertain, corporate
earnings generally came in ahead of expectations, helping to support equity markets. Technology stocks performed
well for the month as investors continued to favor businesses positioned to benefit from Al-related spending and
digital infrastructure investment. As a result, growth and large-cap stocks outperformed in August. The Russell 1000
Growth returned 3.7%, compared to 2.8% for the Russell 1000 and 2.0% for the Russell 1000 Value. The Russell 2000
Growth returned 1.6%, compared to 1.0% for the Russell 2000 and 0.3% for the Russell 2000 Value.

In late August, Federal Reserve Chair Kevin Warsh reinforced a hawkish stance at Jackson Hole, emphasizing that
inflation remained above the Fed’s 2.0% target and that further progress was needed to reach its objective. Both
investment-grade and high-yield credit spreads narrowed in August, while Treasury yields increased across the
intermediate and longer portions of the curve. The Bloomberg U.S. Aggregate returned 0.4% for the month, while the
Bank of America U.S. High Yield Index returned 1.0%.

International Markets & Economy

The Euro-area inflation accelerated to 3.3% YoY in August from 2.9% in July, marking a sixth consecutive month above
the ECB’s 2.0% target. The increase was largely energy driven, with energy inflation jumping to 14.3%, while core
inflation decreased to 2.4%. Economic activity continued to improve, as the manufacturing PMI increased to 52.7 from
51.9, its highest level since May 2022, supported by stronger new orders and export demand. Germany showed clearer
signs of recovery, with Q2 GDP expanding 0.3% following 0.4% growth in Q1, while inflation accelerated modestly to
2.9%. France remained challenged, with Q2 GDP growth revised to 0.0%, though manufacturing PMI moved back into
expansionary territory. The MSCI EAFE returned 2.0% as investors responded to improving European cyclicals while
increasingly pricing additional rate hikes in Europe and Japan. In Japan, persistent inflation and yen weakness increased
expectations for another BOJ rate hike. Meanwhile, Prime Minister Takaichi’s expansionary fiscal agenda, including
investment in Al, semiconductors, and strategic industries, continued to pressure long-term JGB yields and raised
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guestions about the interaction between fiscal stimulus and monetary tightening. China’s August data continued to
show an uneven, manufacturing-led recovery. Private manufacturing PMI strengthened to 51.5, with output, orders,
and exports improving, while weaker official measures highlighted continued softness in domestic demand and
property markets. The MSCI Emerging Markets benchmark returned 3.4%, with the strongest fundamental momentum
coming from Al and semiconductor-heavy North Asia.

In the News

Global bond yields rose to multi-year highs in August, with the 30-year U.S. Treasury yield reaching 5.3% and the 10-
year yield climbing to 4.7%, their highest levels since 2007 and 2023, respectively. In response to deteriorating market
liquidity, the Treasury Department announced it would double the maximum size of liquidity-support buybacks in the
10- to 30-year sectors from $2 billion to at least $4 billion per operation. The announcement initially pushed the 30-
year yield roughly 9 bps lower, though yields quickly rebounded. Treasury Secretary Scott Bessent emphasized that
the purchases targeted older, off-the-run securities to improve market functioning rather than suppress yields through
monetary-policy-style intervention. The expanded program could provide at least $14 billion of additional liquidity
support during the quarter, although the amount remains small relative to the roughly $40 trillion Treasury market.
Market participants also focused on increasing supply pressures from corporate borrowers. U.S. corporate issuance
reached $1.9 trillion YTD, up nearly 30% YoY, while investment-grade issuance increased 37% to $1.5 trillion. Significant
borrowing from Al hyperscalers and other large technology companies contributed to the increase as firms continued
to finance substantial Al and data-center investment. Treasury yields also remained under pressure from broader
concerns surrounding inflation and the U.S. fiscal outlook. Federal debt reached approximately 130% of GDP, while
the 2026 fiscal YTD federal deficit approached $1.8 trillion and annualized net Treasury interest costs remained above
$1 trillion.

Chart of the Month

U.S. Treasury Yields Surged as Gov. Debt Reached Over $40T
and IG Bond Issuance Creating Supply Pressure

IG Bond Net Issuing Matches Half of Treasury Net Issuing
($bn)

o
600 J\M Investment Grade Bond Net Issuance M US Treasury Net Issuance Aug-17

Treasury Yield (

30 Year Treasury Yield ——10 Year Treasury Yield

Source: US Treasury, Breckinreg, Fred
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Capital Markets Overview

TRAILING

1Mo 3Mo  YID

MSCI World NR USD 2.58 2.36 13.10
Bloomberg US Agg Bond TR USD 039 (0.68)  (0.31)

%:1 Russell 3000 TR USD 2.74 1.95 13.37
W D) industrial Average TR USD 1.47 462 1179
§ NASDAQ Composite PR USD 3.93 (2.23) 1346
E MSCI EAFE NR USD 1.99 4.06 13.81
FTSE Treasury Bill 3 Mon USD 0.32 0.96 253
Bloomberg Commodity TR USD 739 563  32.06

S&P 500 TR USD 2.72 1.68 13.14

S&P MidCap 400 TR 0.15 1.27 14.71

S&P SmallCap 600 TR USD (0.60) 462  20.82

o Russell 1000 TR USD 2.82 1.94 13.03
% Russell 1000 Growth TR USD 373 (385)  4.06
=3l Russell 1000 Value TR USD 203 831 2312
5; Russell Mid Cap TR USD 186 437  16.72
=3l Russell Mid Cap Growth TR USD 255 (147) 281
: Russell Mid Cap Value TR USD 1.63 6.25  21.26
Russell 2000 TR USD 0.98 1.58 20.01
Russell 2000 Growth TR USD 164  (091) 1691
Russell 2000 Value TR USD 0.30 429 2338

MSCI ACWI Ex USA NR USD 2.57 2.32 17.01

MSCI EAFE NR USD 1.99 4.06 13.81

E MSCI EAFE Growth NR USD 2.55 1.64 10.02
% MSCI EAFE Value NR USD 1.45 6.52 17.61
§' MSCI Japan NR USD 335 4.07 2088
;’i MSCI AC Asia Ex Japan NR USD 3.29 (1.34) 2613
E. MSCI Europe NR USD 1.42 4.02 11.10
g MSCI United Kingdom NR USD 0.74 5.27 12.68
MSCI EAFE Small Cap NR USD 3.81 1.90 13.93

MSCI EM NR USD 337 (1.22) 24.08
Bloomberg US Govt/Credit TR USD 0.35 (0.69)  (0.45)
Bloomberg US Govt/Credit Interm TR USD ~ 0.20 (0.12) 0.18

; Bloomberg US Govt/Credit Long TR USD 0.83 (2.46)  (2.41)
E‘ ICE BofA US High Yield TR USD 0.99 0.94 2.60
é JPM EMBI Global Diversified TR USD 0.89 0.17 2.76
8 Morningstar LSTA US LL TR USD 0.93 1.81 3.07
FTSE WGBI NonUSD USD 040  (1.14)  (0.50)
Bloomberg Gbl Agg Ex USD TR USD 051 (0.89)  (0.31)

Sl FSE Nareit All REITs TR (264) 102 1378
o Wilshire US REIT TR USD (3.09) 2.10 16.49

‘ ANNUALIZED
1-Yr 3-Yr 5-Yr 10-Yr
20.37 20.11 11.21 13.01
1.89 4.08 (0.29) 1.40
20.10 20.62 11.80 14.84
18.62 17.29 10.56 13.53
2291 23.40 11.56 17.60
21.62 18.25 9.35 9.54
3.95 4.76 3.82 2.47
42.79 15.13 12.22 8.12
20.38 21.04 12.79 15.37
17.13 14.12 8.08 10.88
24.08 14.64 6.92 10.54
19.77 20.79 12.10 15.13
10.82 21.10 11.88 17.95
29.72 19.77 11.84 11.76
17.94 16.85 8.05 11.67
(1.16) 14.16 4.27 12.06
24.55 17.45 9.56 10.53
26.46 17.46 6.85 10.55
23.25 17.01 5.04 10.66
29.95 17.93 8.52 10.08
27.35 20.22 9.37 9.64
21.62 18.25 9.35 9.54
14.89 12.84 421 833
28.49 23.79 14.55 10.48
27.82 20.00 10.05 9.58
40.52 24.60 8.52 9.97
20.34 17.76 9.43 9.77
22.09 20.16 12.96 9.15
18.85 17.55 5.59 8.67
39.25 23.23 8.18 9.29
151 3.88 (0.51) 1.44
1.80 451 1.05 1.90
0.61 1.93 (4.92) 0.13
4.78 8.42 4.09 5.28
8.03 9.98 2.18 3.29
4.79 7.29 6.28 5.45
(0.54) 2.54 (4.32) (1.42)
(0.48) 3.15 (2.95) (0.60)
11.01 9.72 1.83 5.48
15.86 12.38 4.30 5.95

USD - US dollar priced index TR - Total Return PR - Price Return LCL - Local Currency Priced Index NR - Return includes

reinvested net dividends

Source: Morningstar
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Current Trailing P/E vs. Trailing 5-Year High, Low Average
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High Month Sep-25 May-26 Sep-25 Jan-26 Feb-26 Jun-26 Feb-26 Jan-00
Low Month Sep-22 Sep-22 Sep-22 Sep-22 Sep-22 Oct-22 Sep-22 Sep-22
Source: Morningstar; Data as of 08/31/2026
Economic Indicators
3
GDP Unemployment Interest Exchange Rates Inflation?
Rate Rates per US $
! ' (Most recently I Sovereign M I I(Most recently !
Latest! 2026 2027 available) Bonds, 10 Year  Current 1 Year Ago available)
United States 1.50 1.95 1.80 410 478 - - 2.50
0.90 454 425 5.20 1.68 6.73 7.13 0.90
030 0.61 0.75 2.40 3.00 159.97  146.98 1.80
United Kingdom RIS 0.86 1.06 4.90 523 1.36 135 2.60
0.40 0.83 1.19 6.40 371 1.16 117 2.40
0.30 0.66 112 6.40 335 1.16 117 2.40
0.00 0.65 0.82 8.30 421 1.16 117 1.30
Italy 0.20 0.53 0.57 5.80 418 1.16 1.17 1.60
0.80 1.16 1.69 6.40 3.74 1.39 1.38 2.30
[ India KW 6.27 6.40 5.10 6.96 9586  86.17 2.40
1.40 0.81 1.79 2.90 931 1745  18.66 3.95
0.50 1.55 2.06 5.30 14.70 5.17 5.41 4.52

Sources: (Most recently available data) St. Louis Federal Reserve, The Wall Street Journal, OECD, Trading Economics
1. Latest GDP is seasonally adjusted annualized rate. 2026 & 2027 is forecasted data from OECD

2. In terms of Core CPI

3. Euro Area and U.K. exchange rates quoted in market standard format (USD/Non-USD currency)

4. Germany, France, and Italy currency exchange rates are taken at the Euro Area exchange rates
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U.S. Treasury Yield Curves
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10-Year Sovereign Yields
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Central Bank Policy Rates

Current 1-Mo. Ago 12-Mo. Ago
U.S. Federal Reserve 3.75% 3.75% 4.50%
BoE 3.75% 3.75% 4.00%
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Source: Federal Reserve Bank, Bank of England, European Central Bank, Trading Economics; Data as of 08/01/2026

Corporate Bond Average Spread (basis points)
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Source: Federal Reserve Bank, Bank of America; Data as of 08/31/2026
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